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Financial position
Fixed assets
Accounts receivables
Taxes payable
Net working capital
Long-term bBorrowings
Retained earnings

Finaneial performance
Sales
Gross profit

311,460 539,511
149,563 214,359
{24,101 (27,208)
111,823 191,126
{374,986) {471,289)
102,473 202,87

236,198 286,399
171,544 188,944

601,998
290,700
{80,946}
202,611
(411,600
321,799

311,960
238,598

Source:  (FRS financial statements

Financial indicators
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Fixed assets at 30 June 2008 comprise oil and gas assets {KPM: USD184
million, TNG: USD280 million) and costs capitalized to the LPG plant (TNG)
of USD183 million

USD205 million {70%) of accounts receivables as at that date are due
from General Affinity and from Stadoit

Taxes payable consist mainly of accrued Corporate income Tax payable in
December 2008

As a result of its related party sales mechanism, approximately one
month’s sales receipts are held by a related party outside the Group
resulting in extra working capiial in this balance sheet

Long-term borrowings comprise the senior debt issued by TRN valued at
fair value as required under FRS. Upon change of control a buy back offer
must be made to current bondholders. Management expects a potential
buyer to assume any remaining liabilities to bondholdaers that do not
accept the buy back offer

Both operating companies have demonstrated strong financial
performance in 2006 to H1 2008. 2007 combined sales grew by 21%
from USD236 million in 2006 to USD286 million in 2007, and by 195%
from USD106 million in H1 2G07 1o USD312 million in H1 2008.
Revenues benefited both from a significant increase in international crude
ofl prices and the increase in TNG's hydrocarbon production volume

The Group's gross profit margin grew from 86% for 2007 to 76% for H1
2008, mainly due to an increase in the crude oil margin.

TNG's gross profit margin steadily increased from 70% in 2006 to 80% in
H1 2008. This was a resuit of favourable crude market price trends,
growth in sales volumes due to the launch of the second gas processing
facility and relatively stable production costs over the period

KPM's gross profit margin decreased from 75% for 2006 to 67% for H1
2008, due to growth in production costs and a decrease in the volume
produced, the combined impact of which exceeded the favourable
increase in the crude sales price

In July 2008 both KPM and TNG kept henefiting from growth of crude
market prices resulting inte further increase of crude average realised
price per boe by around 30% compared to H1 2008. The positive impact
of crude price increase was partly offset primarily by 12% decrease of
TMG's gas sales volume resulted from lower seasonable demand for gas
on the domestic market. As a result in accordance with the statutary
accounts the aggregated TNG and KPM gross profit margin was
approximately 83% staying at almost the same level as for H1 2008 {82%)
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